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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF PALPA CEMENT INDUSTRIES LTD.

Opinion
we have audited the accomPanying Financial statements of Palpa Cement Industries Ltd. which comprises thestatement of Financial Position as at Ashad 31, 2081, statement of profit or Loss & other Comprehensive Income,statement of Changes in Equity & statement of cash Flows for the year ended Ashad g1,,20g1, and Notes toFinancial Statement including Summary of Signilicant Accounting policies. - 

.
In our opinion and to the best of our information and according to the explanations given to uE the aforesaidFinancial statements Sive a true and fair view in conformity with Nepal Financial Reporting standards (NFRSs),of the state of affairs of Palpa Cement Industries Ltd. as at Ashad 37,20g1, andits profit, cash flows for the year
ended on that date.

Basis of Opinion
we conducted our audit of the financial statements in accordance with the Nepal standard on Auditing (NSAs)& applicable law our responsibilities under those standards are further described in the Auditor,sResponsibility for the audit of the Financial Statements section oI our repoft.
we are indepe4dent of the Company in accordance with the code of Ethics issued by the Institute of CharteredAccountants of Nepal (ICAN), and we have fulfilled our ethical responsibilities in accordance with these

we believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our auditopinion on financial statements.

Key Audit Matter(s)

nal judgmen! were of most significance rn our audit of
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We have determined that there are no key audit matters to communicate in our reDort.

Management is responsible for preparation and fair presentation of the Financial Statements in accordance withthe Nepal Financial Reporting standards (NFRSs) and for such intemal control as management determines is
necessary to enable the Preparation of Financial Statements that are free from material misstatement whether
due to fraud or error.

In'preparing the Financial statements, management is responsible for assessing its ability to continue as a going
concem, disclosing, as applicable, matters
accounting unless the management either
but to do so.

concem and using the going concem basis of
or cease operations, or has no realistic altemative



Those charged with governance are responsible for overseeing the Company's Financial Reporting process.

our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditofs Report that includes our
opinion' Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decision of users taken on the basis of these Financial statements.

As part of an audit in accotdance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsible to those risks, and obtain audit evidence that is sufficient and
aPproPriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusiory forgert intentional omissions,
misrepresentatiory or the override of internal controls.

ii) obtain an understanding of Internal control relevant to audit in order to design audit procedures that are
aPPropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Company's Internal Control.

iii) Evaluate the aPproPriateness of accounting policies used and the reasonableness of accountinq estimates and
related disclosures made by the management.

iv) Conclude on the aPpropriateness of managemenfs use of the going concem basis of accounting and, based on
ihe audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on its ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditor's Report to the related disclosures in the Financial Statements
or, if such disclosures are inadequate, to modify our opinion.

our conclusions are based on the audit evidence obtained up to the date of our Audit Report. However, Future
events or conditions may cause the Company to cease to continue as a going concern.

v) Evaluate the overall presentation, stlucture, and content of the financial statements, including the disclosures,
and whether the financial statements rePresent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope and
timihg of the audit and significant audit findings, including any significant deficiencies in intemal control that
we identify during our audit.

We also communicate with those charged with govemance that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.



Report on the Other Legal & Regulatory Requirements

(i) We have obtained information and explanations asked for, which, to the best of our knowledge and belief,
were necessary for the purpose of our audit.

(ii) Company has kept proper books of accounts as required by law, so far as it appears from the examination of
those books of accounts.

(iii) Statement of Financial Positiory Statement of Profit or Loss & Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows have been prepared in accordance with the requirernents of the
Companies Acf 2063 and are in agreement with ttre books of account of the Company.

(iv) During our examination of the books of account of the Company, we have not come across the cases where
the Board of Directors or any member of there or any representative or any office holder or any employee of the
Company has acted contrary to the provisions of law or caused loss or damage to the Company, and

(v) We have not come across any fraudlent activities in the books of accounts.

Other Matters

The Financial Statements of Palpa Cernent Industries Ltd. for the year ended Ashad 31, 2080 were audited by
SUBI{ASH & CO. who expressed an unmodified opinion on those statements on the Audit Repgrt

Therefore, as a part of our audit of the Financial Statements for the year ended Ashad 31, 2081 we would like to
state that we were not engaged to audit, review, or apply any procedures to the Financial Statements for the year
ended Ashad 31, 2080.

Accordingly we do not express an opinion or any other form of assurance on the Financial Statements for the
year ended Ashad 31,

Agrawal

Associates

Accountants

Place: Kathmandu
Date':2024-72-75

UDIN: 250103CA02109uMdNe
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF PALPA CEMENT INDUSTRIES LIMITED
REPORT ON THE AUDIT OF CONSOLIDATED FINANCIAL STATEMENTS

Opinion
We have audited the accompanying Consolidated Financial Statements of Palpa Cement Industries Limited. ("the
Parenf') & its subsidiaries, (the Parent arrd its subsidiaries together refened to as "the Group") which includes the
Group's share of profit in its associates, which comprises the Consolidated Statement of Financial position as at
Ashadh 31, 2081 Srtly 15,2024), and, the Consolidated Statement of Profit or Loss & Other Cornprehensive Income,
Consolidated Statement of Changes in Equity & Coruolidated Statement of Cash Flows for the year ended Ashadh
31',2087 lJdy '15,2024), and Notes to Financial Statement including Summary of Significant Accounting Policies.

In our opinion and to the best of our information and according to the explanations given to us, and based on the
considelation of reports of the other auditors on separate financial statemenb of the subsidiaries and associates
referred to in the Other Matters section below, the aforesaid Consolidated Financial Stabements give a hue and fair
view in conformity with Nepal Financial Reporting Standards (NFRSs), of the Consolidated state of affairs of the
Group as at Ashadh37,2087 (July 15, 2024), and their consolidaied Profit or Loss & Other Comprehensive Income,
their corsolidated Cash Flows and their Consolidated Changes in Equity for the year ended on that date.

Basis of Opinion
We conducted our audit of the Consolidated Financial Statements in accordance with the Nepat Standard on
Auditing (NSAs) & applicable law. Our responsibilities under those Standards are further described in the
Auditor's Responsibility for the audit of the Consolidated Financial Stabements section of our report

We are independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accounhnb of Nepal (ICAN) together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act & the Rules made thereunder, and we have
fulfilled our ethical responsibilities in accordance with these requirements and the ICAN's Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our audit
opinion on Consolidated Financial Statements.

Key Audit Matters
Key.audit matters are those matters that, in our professional iudgmeng were of most significance in our audit of
the Consolidated Financial Statements of tle current period. These matters were addressed in the context of our
audit of the Consolidated Financial Statements as a whole, and in forming our opinion thergon, and we do not
provide a separate opinion on these matters.

We have determined that there are no kev audit matters to communicate in our reDort.
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The Parent's Board of Directors is responsible for the other information. The other information comprises the
Directors' rePot and Management Discussion and Analysis, Report on Corporate Govemance and Business
Responsibility repor! but does not include the Corsolidated Financial Statements, Standalone Financial Statements
& our Auditor's report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other in{ormation arld we do not express
any form of assurance conclusion thereon.

Irt connection with our audit of ttre Consolidated Financial Stabements, our responsibility is to read the other
information, compare with the Financial Statements of the subsidiaries audited by the otrer auditors, to the extent
it relates to these entities and in doing so, place reliance on the work of the other auditors and consider whether
the other information is materially inconsistent with the Consolidated Financial Statements or our knowledge
obtained during the course of our audit or otherwise appea-rs to be materially misstabed. Other information so far
as it relates to the subsidiaries, is taced from their financial statements audited by the other auditors.

4 based on the work we have performed, we conclude that there is a material misstatanent of this other
hformatiory we are required to report that fact We have nothing to report in this regard.

Managements Responsibility for the Consolidated Financial Statements
The Parent's Board of Directors is responsible for preparation and fair presentation of the Consolidated Financial
Statemenb in accordance with the Nepal Financial Reporting Standards (NFRSs) and for such internal conbol as
management determines is necessary to enable the preparation of Consolidated Financial Statements tlat are free
from maberial misstatement, whether due to fraud or error.

In preparing the Consolidated Financial Statemenb, the respective Board of Directors of the companies included
h the Group and of its associates are responsible for assessing the ability of the Group and of its associates to
continue as a going concerrl disclosing as applicable, nEtters related to going concern and using the going concem
basis of accbunting udess the management either intends to liquidate or cease operations, or has no realistic
altemative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates are also responsible
for overseeing the financial reporting process of the Group and of its associates.

Auditols Responsibilitv for the Audit of the Consolidated Financial Statements
Our o$ectives are to obtain reasonable assurance about whether the Consolidated Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatemenb can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decision of users taken on the basis of these Consolidabed Financiat Statemens.

As Part of an audit in accordance with NSAs, we exercise professional judgement and rrraintain professional
skepticism tluoughout the audit We also:

i) Identify and assess the risk of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a rnaterial misstatement
resulthg from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
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iD Obtain an understanding of Internal Control relevant to audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Company's Intemal Control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the managemenl

iv) Conclude on the approPriateness of managemenfs use of the going concem basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on its ability of the Group and its associates to continue as a going concern. If we conclude
that a material uncertainty exisb, we are required to draw attention in our Auditor's Report to the related
disclosures in the Consolidated Financial Statements or, if such disclosures are inadequate, to modify our
oPinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, Fuhrre events or conditiors may cause the Group and its associates to cease to continue as a going
concem.

v) Evaluate the overall presentationu structure, and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying traruactions and
events in a manner that achieves fair Dresentation.

We communicate with those charged with governance of the Parent and such other entities included in the
coruolidated finarrcial statements of which we are the independent auditors regarding, among other matters, t}re
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal conhol that we idehtify during our audit

We also communicate with those charged with govemance that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that rray
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters
ln case of subsidiaries , they are audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the corsolidated financial statements, in so far as it relates to the financial
information and disclosures included in respect of the subsidiaries are based solely on such audited financial
statements by other auditor.

Our opinion on the Consolidated Financial Statements above and our report on the Other Legal & Regulatory
Requirernents below, is not modified in respect of the above matters with respect to our reliance on the work done
and the reDorts of the other auditors.
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Rerrort on the Other Legql & Reeulatory Reouirements
i) We have obtained information and explanations asked for, which, to the best of our knowledge and belief, were

necessary for the purpose of our audit of the aforesaid consolidated financial statements.
ii) h our opinior; proper books of account as required by law relating to preparation of the aforesaid Consolidated

Financial Statemenb have been kept so far as it appears from our examination of those books and the reports
of the other auditors

iii) Consolidated Statement of Financial Position, Consolidated Statement of Profit or Loss & Other Comprehensive
Income, Consolidated Statement of Changes in Equity and Consolidated Statement of Cash Flows have been
prepared in accordance with the requirements of the Companies Acf 2063 and are in agreement with the books
of account so maintained for the purpose of preparation of the consolidated financial statements.

iv) Dwing our examination of the books of account of the Group with reference to Other Matters so stated above,
we have not come across the cases where the Board of Directors or any member of there or any representative
or any office holder or any employee of the Group has acted contrary to the provisions of law or caused loss or
damage to the Group and

v) We have not come across any fraudulent activities in the books of accounts.

For Neha & Agrawal
Accountants

Place: Kathmandu
Date: 2024-12-15

UDIN: 2501 03CA021 09pnKMZ

Neha Agrawal
Propdetor
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Palpa Cement Industrles Ltd.

Staternent ot Fl nanclat Poslflon
As At 15 Juty, 2024 (Ashad 31,2081)

Flg.In NPR

Consotldated Standatone

Partlcutars
15th Juty,2024 16rh July,2023

(Ashad 31,2081) (Ashad 31,20801

4 8,270,739,156 7,972,007,597
5 298,995 612,989
6
7-

9 2,044,792,A09 \652,742,587

10 523,447,635 677,L77,717

11 174,059,2€0 140,508,388

1s(a) 3,000,000,000 3,000,000,000

5,157,€46,202 5,2A3,578,207

11,654,097 14,910,233

15th July,2024 16th July,2023
(Ashad31,2081) (Ashad31,2080)

Non Current Assets
Property, Plant& Equipment
lntangibte Assets

Investment

Deferred Tax Assets

7,806,s62,930 7,513,483,118

298,995 612,989
472,500,000 468,000,000

4,359,748 639.209Other Non-CurrentAssets 8 4,959,74A 639.209
Total Non CurentAssets 8,275,397 7,973,259,795
CurrentAssets

Inventories

FinanclatAssets

Trade Receivabtes

Cash & Cash Equlvatent

Financiat Asset at amortised cost 72 3,000,000 3,000,000

73 V ,07L,259 La,493,741

74 774,721,457 41,187,063

4,243,521,673 7,982,735,316

2,044,792,A09 \652,742,587

523,447,635 67r,1r7,7L7
L72,943,2LA 739,2a9,527

3,000,000 3,000,000

n,071,259 . L8,493,747

120,721,457 41,187,063

5,022,373 4,297,9L3

2,946,398,691 2,530,tI2,550

11,229,920,3$ 10,572,A57,867

3,000,000,000 3,000,000,000

974,550,670 903,846,983

Others

Other Currenl Assets

IncomeTaxAssets (Netl 23 5,022,313 4,297,9L3
Totat Current Assets 2,941,514,963 2,Sgt,g4t,4!l
TotalAssets t1,276,9U4A62 10,504,601,206

Equlty& Llabltltles

Equlty

EquityShare Capitat

Financlat Llabilities
LongTe6n Borrowings

Other Financiat Llabltities
Provlsions

Current Llabltitles
Fina nciat Llabitities

Trade Payabtes

sh0rt Term Borrowings

OtherCurrent Flnanciat LiabiLities

Other Current Liabitities
Provlslons

Inc0meTax Llabitities

Current Llabltltles

16

77

18

5,L57,646,202 5,283,57a,207
11,654,097 14,810,233

Deferred Tax Llabitities 7 770,992,997 229,388,518
Totat Non clrrent Ltabtttttes @

19

20

2L

18

23

112,000,919

1,303,581,249

73,796,5L7

473,208,L46

729,678

774,695,704

730,000,000

60,073,2s4
109,006,865

648,150

\..r\\z

112,000,919

1,303,581,249

86,228,459

472,920,221

729,678

774,695,704

730,000,000

68,006,s29

108,735,440

648,150

1,902,716,508 1,082,085,223

6,609,010,884

SummaryolSlgnlficant Accounfl ng Poticies &
Accompanying Notesare an Integrat Partof Fina nc iat statements

As pea our attached
For Neha &
Chartered

113

For & On Behatfofthe Board

\,rt--. Na

\*)<'-
KumarAgrawat

Chalaman

CA. Neha Agrawat

Proprletor
Place: Kathnandu

Other Equity 15 (b) 973,903,057 903,400,875
TotatEqulty 3,973,903,057 9,903,/OO,87S
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Patpa Cement Industrles Ltd.
Statement of Profit or Loss & Other Comprehenslve Income

For Pcriod ended on 15 Juty,2024(Ashad 31,2091)

Ftg. in NpR
Consotidated Standatgne

Panbulars 15lhruly,2024 16thJuty,2023
(Ashad 31,2081) (Ashad 31,2080)

15th July,2024 16th Juty,20Zl
(Ashad 31,2081) (Ashad 31,2080)

lncome:
Revenue From Operations

GrossProfit I,044,*7,873 917,599,791
Otherlncome

otSales

Expenses;

Adminlstration Expenses

Setting and Distribution Expenses

OperatingProtit

4,226,115,85s 4,!47,444,204 4,226,115,855 4,747,444,204
3,787,777,983 3,223,844,473
r,044,337,473 917,s99,791

14,395,189 766,772,066

fi4,7r7,765 115,954,930
215,923,067 172,393,629
708,092,29 796,023,299

695,254,102 731,856,420

12,838,128 At,166,878

770,942
(5r,328,352) 24,960,636
70,055,538 39,206,242

27

27
134,989,964

2r5,923,067
707,823,555

716,549,747

772,393,629
795,428,488

Flnance Cost 29 695,254,102 731,856,420
Tax

TaxExpense

CurrentTax

Other Comprehensive Income
Acturiat Galn/Loss on Deltned Benefit Pension Schemes

770,942
Deferred Tax 30 (57,395,521) 24,811,933
Net Proflu(Loss) For The Year ----E;A ta'{r-----a r";;;;

Tax Retatingto Components ot Other Comprehensive Income

2.U 1.31

Summary of SignificantAccounting Policies &
Accompanying Notes are an Integrat Pa n of Financta L Statements

As per ouranached Repon ofthe even date
For Neha &Assoclates

For & On Behatfofthe Board

\.:\*. Nr\*\s-#
Raresh KumarAgrawat

Chalrman

g.-'fg Wa-41
Sweety KunltJrl Adar'{at \

Dl.ector

d,q)'.='v.\
Blshnu KumarAgawat



Patpa Cement Industrtes Ltd.
Statement ofCash Flow

ForPerlod ended on 15 Juty,202 (Ashad 31,2081)

Flg,In NPR
Consotldated Standatone

Panlcutars
lsrhtuly,202l 16thluty,2023

(Ashad31,2081) (Ashad31,2080)
lsthJuly,2024 16th,luly,2023

(4shad31,2081) (Ashad31,2080)

Cash Ftow From Opera ngActvl es:
ProfiU(Loss) FortheYear

Adjustment ot Non Cash Charges
Depreciation on Property, PLant & Equipment
Amoriuation of Inta ngibte Assets
Provislon of CSRwritten Back
Profiv(Loss) on Sate of PPE

Interest Income

Interest Cost

Deferred Tax

CurrentTax

Cash Ftow Eefore Wo.klng Capttat Change

Changes In Wod(lng Capltat
Decrease/(lncrease) In Inventory
Decrease/(lncrease) In Trade Receivabtes
Oecrease/(hcrease) In Oher Financial Assets
Decrease/(hcrease) In OtherAssets
Increase/(Decrease) In Trade Paya btes
hcrease/(Decrease) In Financiat Ltabtities
Incfease/(Decrease) In Other Lia blities
Increase/(Decrease) In Provisions

Cash Oenerated From Operaflons

999,s23,292 1,072,255,636

.3s2,050,22) 70,749,s60
747,670,076 {189,116,839)
(58,52l,511) (1,641,9s1)
(76,6s4,933) 310,369,208
(62,694,186) 44,662,522
L0,567,727 (41,908,833)

3U,201,2a0 5,658,858
(518,472) (6s6,073)

(128,0s6,840) 198,116,453

871,466,4s1 1,270,372,088

(591,026,140) (786,180,882)

7,227,239 1,300,000
_ 25,000

335,750 2,758,589

{589.,f6!t,1s1) 17A2.097.2l.31

999,791,966 7,072,850,447

1392,0so222) 70,749,s60
L47,670,076 (189,116,839)
(s8,s77,r11) (1,641,951)
(82,6s4,933) 310,369,208
(62,694,186) 44,662,522
15,06s,794 (33,975,558)

304,184,781 5,387,432
(s18,472) (6s6,073)

1x,9,574,6731 205,718,302

870,217,293 1,278,628,74
(841,342) (1,191,268)

869,375,952 7,277,L37,48O

(585,174,393) {327,6s6,403)
L,227,239 1,300,000

- 25,000
335,750 2,758,589

(4,s00,000) (,168,000,000)

(588,117,/04) 1797,572,8711

(125,932,005) 763,262,757
573,s81,249 (532,739,380)

(695,2s4,102) (731,856,420)

- (3,000,000)

{247,604,858) (s0i1.333,050)

69,854,033

291,466,805

313,995

648,150
(393,463)

(335,7s0)

695,254,102
(57,395,521)

770,9,42

38,760,134

278,072,140
329,495

1,304,223

1720,721't
(2,758,589)

737,856,420
24,811,933

70,055,s38

291,466,805

548,150
(393,463)

(33s,750)

695,254,102
(57,328,352)

r70,942

39,206,242

278,072,740

329,495

t,304,223

1120,721)
(2,7s8,589)

731,856,420

24,960,636

IncomeTax Paid (841,342) (1,191,268)

Cash Ftow From InvestlngAcfl vt es
Acquisitions of Property, Ptant& Equipments
ProceedS FrOm Sate of Property, Ptant & Equtpments
Acqulsitions of Intanglble Assets
Interestlncome

TotatCash Ftow F.om InvestlngActlvtfles [21

Cash Ftow Flom FlnanclngActlvltles
Proceeds/(Repayment) - Long Term Bor.owings
Changes in Short-te.m Borrowings
Interest Cost

(125,932,005) 763,262,7s1
s73,581,249 (532,739,380)
(695,254,102) (731,856,420)

- 13 000 nool

173,537,223 138.s68.981

33,653,690 118,i168,3831

739,289,527 757,757,970

tt2,9+3,2t3 139,289,s27

1,939,/108

L72,420,951 137.350.120

772,9+1,216 L39,2A9,527

Balance Wth Banks

Totatcash & cash Equtvatents 17t,059,4t0 140,508,388
Notes:

Cash FlowStatement has been prepared using Indirect Method In Accordancewith NAST lstatementof Cash Ftowsl

ty(+4+;
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The Accom panying Notes are an IntegratPan Statements
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PalDa Cement lndustrles Ltd.

Notes to the Flnancla t Stateme nts

ForPerlod ended on 15 Juty,2024 (Ashad 31,2081)

Slgnlflcant Informatlon. Accountlng Pollcles & Notestothe Accounts

General Intormatlon
Patpa Cement Industrles Pvt. Ltd. (Herein after referred to as'The Company')is a Private Limited Company domicited in Nepal registered underthe

CompanyAct,2053 vide registration No. 67018/066/067 on 2009-10-26, The manufacturing unit is tocated at Sunwat - VDC 7, SisauniTot,

Nawatparasiwith its registered corporate ofllce atCentrat Business Park, Thapathati, Kathmandu l4etropotltan City, Ward No. 11, Nepat. The main

obiectives of company is to manutacture Cement & Ctinker.

Furtherto that it has been now convened to a Limited Company under the name "Patpa Cement Industries Ltd." vide registration N0.2642861nl078

^n 
rnal-n7-nE rh. ',dhlaffarn^ At?q,l

Basls ofPreDaratlon

statement of comotlance
The Fina nc iat Statements have been prepared in accordancewith lhe NepatFinanciatReporting Standards (NFRS) issued by the Nepat Accounting

Standards Board (NASB), as perthe provisions of The Institute ol Chartered Accountants of Nepat Act, 1997. These confirm, in mateliat respect, to

NFRS as issued bythe NepatAccounting Standards Board. The Flnanclal Statements have been prepared on a going concern basis. The term NFRS,

inctudes attthe standards and the retated interpretations which are consistentty used.

Basls ofMeasurement
The Fina ncia t Statements have been oreDared on the historicat cost basis exceDt fo r certain Financiat Assets & Liabitities which have been measured

atFairValueamount:

HistoricaLcost is generatly Fair Vatue of the consideration given in exchange for goods & services.

Fairvatue isthe price that woutd be received to sett an asset or paid to transfer a tiabitity in an ordertytransaction behveen market panlclpants at the

measurernent date, regardLess of whether that price is directty observable or estimated using another vatuation technique. In estimating the Fair

Vatue of an Asset or a Liabitity, the Companytakes into account the characteristics of the Asset or Liabitity if market panlcipants woutd take those

characteristics into account when pricingthe Asset or Llabltlty at the measurement date. Fair value for measurement and/ or disctosure purposes In

these Financiat Statements ls determined on such a basis, except for, measurements that have some simitaritles to FairValue but are not Fair Value,

such as Net Reatizabte Vatue in NAS 2 "lnventories" orVatue in use in NAS 36 "lmpairment of Assets".

In addition, for Financiat Reporting purposes, Fair Vatue measurements are categorized into Levet 1, or 2, or 3 based on the degree to which the

inputs to the Fair Vatue measurements are observabte & the significance of the inpuls to the Fair Vatue measurement in its entirety, which are

described as lotLows:

. Levet 1 - Inputs are quoted prices (unadlusted) in active markets for ldenticalAssets or Liabitities that the entity can access at the measurement

date;
. LeveL 2 - Inputs are inputs, other than quoted prices inctuded within Levet 1, that are observable for the Asset or Liabitity, either directty or

indkectty;and
. Levet 3 - Inputs are unobservable inputs forthe Asset or Liabitity.

Use ofEstlmates
The preparation of these Financial Statements in conforrnity with NFRS requires management to make estlmates, iudgements and assumptlons.

These estimates, judgments and assumptions affect the reported batances otAssels & Liabitities, disctosures reLatlngto Contingent Liabitities as at

the date ofthe Financial Statements and the reported amounts of Income & Expenses for theyears presented. Actuat resutts may differ from these

estimates. Estimates and undertying assumptions are reviewed on an ongoing basis. Changes in estimates are reflected in the Financiat Statements

in.the period in which changes are made and, if materiat, theiretfects are disctosed in the Notes to the financiat statements.

GolngConcern

The FinanciatStatements are prepared on a going concern basis. The Board ot Directors have considered a wide Ange of information retating to

present and fulure conditions, inctuding future projections of profitability, cash ftows and capital resources white assessingthe going concern basis.

Furthermore, Board is not aware of any materiaL uncertainties that may cast significant doubt upon Company's abitityto continue as a going concern

and they do not intend eitherto tiquidate orto cease operations of it.

Functlonal and Presentatlon Currency

These Financial Statements are Dresented in Nepatese Rupees (NPR) which is the Company's functionaI currency. ALt financiaL information

oresented in NPR has been rounded to the nearest rupee exceptwhere indicated otherwise.

(b)

{c}

(d)

(e)



Patpa Cement lndustrles Ltd.
Notes to thc Flnanclal Statements

Fol Perlod ended on 15 July, 2024 (Ashad 31,208I)

Slgnlflcani Informatlon. Accounilng Potlcles & Notes to the Accounts

(t) Changes InAccountlng Potlcles
Accounting poticies are the specltlc principtes, bases, conventions, rutes and practices apptied by the Company in preparing and presenting
financiat statements. The Company is permitted to change an accounting poticy onty if the change is required by a standard or interpretation; or
resuLts in the Flnanciat Statements providing retiabte and more retevant information aboutthe eftects oftransactions. other events or conditions on
the entity's fina ncla t position, financiat perlormance, or cash flows.

3 Slgnlflcant Accountlng Potlcles
(a) Propefty, Ptanl & Equlpment & Depreclatlon

l)Recognltlon
Freehotd tand is carrled at levatued amount and other items of property, ptant and equipment are stated at cost of acquisition orconstruction tess
accumutated depreciation when, it is probable that future economic benefits associated with the item wiI ftow to the Company and lt can be used
for morethan one year and the cost can be measured retiabty.

Subsequent costs are inctuded in the asset's carrying amount or recognised as a separate asset, as appropriate, ontywhen it meets the recognition
criteria as mentioned above. The carrying amount of any component accounted tor as a separate asset is derecognised when repLaced. Att other
repalrs and maintenance arecharged to statement of protit or toss du ring the reportingperiod Inwhich they are incurred.

On transition to NFRS, the Company has elected to continue with the carryingvalue of att of its Property, Plant & Equipment recognlzed as at 1st
Shrawan,2075 (July 17,2018) measured as perthe Previous LocatGAAP& havedisctosed its Gross Acq u isition Value ato g with Accumutated
Depreciatlon separatety.

ll) Depreclatlon

Depreciation on Property, Ptant and Equlpment otherthan Freehotd Land is provided on "Straight Line l,4ethod (SLM)" based on Usefut Life estimaled
bvtechnical ex0ert otthe manaEement.

The Assets usefut Life are reviewed atthe reporting date and the etfect of anychanges in estimates are accounted for on a prospective basis,

Usefut Life ofProperty, Ptant and Equipment based on SLM is categorised asstated below:

Llst 0lAsset Categorles
Llte ot
Assets

Computer & Accessories

Office Equipment

OtherAssets
Furniture & RnJre
Vehictes

Heaw Equlpments

Ptant & Machlnery

Mines Devetopment

lqllding

lll) Derecognltlon
An item of Property, Plant & Equipment is derecognized upon disposaL or when no Future Economic Benefits are expected to arise from the
continued use of the Asset. Any Gain or Loss arising on lhe disposat or retirement of an item of Property, Ptant & Equipment ls determined as the
difference between the sates proceeds and the carrying amount otthe Asset and is recognized in the Statement of Proflt or Loss.

lv) lmpalrment of Assets
The.Company assesses at each reporting date as to whether there is any indicallon that Property, Ptant & Equipment may be impaired. lf any such

indlcation exists, the recoverabte amount of an asset is estimated to determine the extent of impairment, ifany. An impairment loss is recognised iI
the Statement of Profit or Loss to the extent, asset's carrying amount exceeds its recoverabte amount.

Where the recoverabte amount is higherofan asset's fairvatue tess cost ofdlsposat &vatue in use. Whereas Vatue in use is based on the estimated
future cash flows, discounted to their presentvalue uslng pre-tax discount rate that reftects current market assessments of the time vatue of money
and risk sDecific to the assets.

v) Capltal WoIk-ln-Progress
These are expenses ot capitat nature directly incurred In the construction ot buildings and major ptant and machinery which are to be capitalized.
CapltatWork in Progress would be transferred to the it is avaitabte tor use. Capltat Work In Progress ls stated at cost tess any

3Years

5 Years

SYears

SYears

8 Years

15 Years

30Years

15 Years

40 Years

c)

,1

3)
J".*..--rnruf

accumutated lmoairment Losses, Ne
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Patpa Cement Industrles Ltd.
Notes to the Flna nclat Staiements

ForPedod ended on 15 July,2024 (Ashad 31,2081)

Slgnlflcant Informatlon. Accoun ng pollcles & Notes to the Accou nts

Intanglbte Assets
l) Recognltlon

Intangible assets acquired separately are measured on initiat recognitlon at cost. FoLLowlng initiat recognition, intangible assets are carried at cost
tess any accumutated amonization and any accumulated impairment tosses. Internalty generated intangibtes, excludtng capitatized development
costs are notcapitaLized and the retated expenditure is reftected in Statementof profitor loss in the year in which theexpenditure is incurred.

Subsequent expenditure on htangibte assets is capitatized onty when it increases the future economic benefits embodied in the soecific asset to
whlch itreLates. Atl other expenditure is reflected in Statementof profitorloss in theyear in ',hich the expenditure is incurred.

lllAmortlzatlon
The usefut tives of intanglbLe assets are assessed to be eitherflnlte or indefinite. An intangibte asset shatt be regarded as having an Indetinite useful
life when, based on an anatysis ofattof the reteva nt factors, there is no foreseeable timitto the period overwhich the asset is expected generate net
cash intlowfor the entity.

Amortization is recognised in Statement of Profit or Loss on straight tine method (SLl.4) overthe estimated usetut tife of the intangibte assets from the
datethat it is avaitabtefor use since this mostctosety reftects the expected pattern of consumption ofthefuture economic benefits embodied in the
asset. The amonization period and the amortization melhod for an intanglbte assetwith a tinite usefut Ljfe are reviewed at least at each financiatyear
end Changes In the expected usetut tife orthe expected pattern of consumption offuture economic benefits embodied in the asset are considered
to modify the amortisation perjod or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangibte assets with finite tives is recognised in the Statement of profit or Loss.

Usefut Life of Intangibte Assets based on SLl4 is categorised asstated below:

I lI. Of
Llst ol Asset Categorles -"'

Assels

(c)

(d)

Softwares

lll) Derecognltlon
An IntanglbLe Asset is derecognlsed when no Future Economjc Benelits are expected to arise from the continued use of the Asset. Any Gain or Loss
arising on the derecognition ls determined as the dltference between the sates proceeds and the carrying amount ofthe Asset and ls recognized in
the Statement of Protit or Loss.

lvl lmpalrment ot Assets
The Companyassesses at each repodng date as to whether there is any indication that Intangibte Asset may be impaired, lt any such indication
exists, the recoverabte amount of an asset is estimated to determine the extent ot impairment, lf any. An impairment toss is recognised in the
Statement of Profit or Lossto theextent, asset's carrving amount exceeds its recoverabte amount.

Here the recoverable amount is higher of an asset's fairvalue less cost ot disposaL& vatue in use, Whereas Vatue in use is based on the estimated
future cash ttows, discounted to their presentvatue using pre-tax discount ratethat reflecls current market assessments ofthe time vaLue of monev
and risk specific to the assets.

Cash & Cash Equlvalcnt
Forthe purpose ofpresentation in the Statement otCash FLows, Cash & Cash Equivatents incLudes Cash In Hand, Bank BaLances & positive Batance
of Cash CreditAccounts.

FlnanclatAssets
ll Inltlal Recognltlon & l.leasurement
FlnancialAssets are recognized when, and ontywhen, the Company becomes a panylo the contractualprovislons of the Fjnancial Instrument. The
Company determines the ctassification of its FinancialAssets at initiat recognl on.

When FinancialAssets are.ecognized initialty, they are measured at FairVatue, plus,In the case of FinanciatAssets oot "at Fak vatuethrough profit

oi Loss', transaction costs that are attributabte to the acquisation of the FinanciatAsset. Transaction costs of FlnanclatAssets carried "at Fair VaLue

throuEh Prolitor Loss"are expensed In the Statementof ProfllorLoss.

ll) S!bsequent Measurement
a) FlnanclatAssets car,led atAmodlzed Cost (AC)

A Financial Asset is measured at amonized cost if it is hetd wlthin a business model whose objective is to hold the asset in order to cotLect
contractuaI cash ftows and the contractuat terms of the Financiat Asset give rise on specified dates to cash fLows that are sotety payments of
principat and interest on the princlpat amount outstanding. Interest Income from these financiat assets is measured using etfective interest rate
meth0d.



(e)

Patpa Cement Industrles Lto.
Notes io the Flnancla I Stateme nts

ForPedod ended on 15 July, 2024 {Ashad 31,2081)

Slgnlflcant Informaflon. Accounflng pollctes & Notesio theAccounis

b) Flnanclal Assets at FalrVatue through Other Comprehenstve Income (FWOCD

A FinancialAsset is measured at FVTOCI lf lt is hetd within a business modeLwhose objective is achieved by both cottecting contractuatcash ftows
and setling FinanciatAssets and the contractuat terms of the Financial Asset give rise on specified dates to cash ftows that are soteLy payments of
principat and interest on the principatamount outstanding. These fina ncial assets are measured atfairvalue and changes are taken to statement of
other ComDrehensive income.

c) FlnanclatAssets at FahVatue thlough Proftt or Loss (FVTPL)

A Financlat Asset which ls not ctassjfied In any of the above categories are measured at FVTPL. These financiat assets are measured at fairvatue and
changes aretaken to statement of protit or Loss.

lll) De-Recogntflon
A Financial Asset is derecognized onty when the Company has transferred the rights to receive cash fLows from the Financiat Asset. Where the
Company has transferred an Asset, the Company evatuates whether it has transferred substantialty att risks and rewards ol ownership ot the
Financiat Asset. In such cases, the FinanciatAsset is derecognized. Where the company has not transferred substantiaLty alL risks and rewards of
ownership of the Financial Asset, the Financiat Asset is not derecognized. Where the Company retains controt of the Financiat Asset, the Asset is
continued to be recognlzed to the extent of continuing invotvement in the FinancjatAsset.

lv) lmpalrment of FlnanclatAsscts
The company assesses at each reponing date whether there is objective evidence that a tinanciat asset or group of financiat assels is impaired. A
financial asset or a group offinanclal assets is deemed to be impaired if, there is objective evldence of impairment as a (esutt of one or more events
that has occurred since the Inltla L recognition of the asset (an incurred 'toss event') and that toss event has an impact on the estimated future cash
ftows of the financial asset orthe group of financiat assets that can be retiably estimated. Evidence of impairment may include indications that a
tinancial asset or a group of financ ial assets is experienclng significant financiaL difticutty, defauLt or detinquency In interest or prlncipat payments,
the probabltitythat theywitt enter bankruptcy or other financiat reorganization and observabte data Indicatingthat there is a measurabte decrease in
the estimated future cash tlows, such aschanges in arrears oreconomic cond itions that corretate with defautts.

Flnanc lat Llabltltles
l) |nltlal Recognlflon & Heasurement
Financiat Liabitities are recognized when, and onlywhen, the company becomes a party to the contractuat provisions of the Financiat Instrument.
Jhe Companydetermines the classiflcation of its Financiat Liabitities at initjal recognition,
Att Financiat Liabitities are recognized initialty at FairVatue, pLus, in the case of Financiat Liabitities not at fairvatue through profit or loss, transaction
coststhatare attributabLeto the issueofthe Financ ia L Lia bilitv.

lll SubsequenlMeasurement
After initiat recogn ition, Fina nc ia t Lia bitifles are subseq uentty measured at a mo rtized cosr.

For trade and other payabtes maturingwithin one yearfrom the date of Statement of Financial Position, the carrying amounts approximate Fair vatue
due t0 sh0rt maturiW ofthese instruments.

lll) De-Recognltlon

A Financlat Llabitjtyis de-recognized when theobLigation underthe liabillty ls discharged orcanceLled orexpires. When an existing Financiat Liab ity
is reptaced by anotherfrom the same tender on substa ntla tty different terms, ortheterms of an existing tiablLity are substanflatty modified, such an
exchange or modification is treated as a de-recognition of the originat tiab lty and the recognition of a new liabluty, and the ditference in the
respective carryingamounts is recognlzed in thestatementof Profitor Loss.

Oftsettlng f Inanclal Instruments
Financiatassets and liabitities are offset and the net amount is reported jn the statement offinanclat posjtion where there is lega tty enforcea bLe right
to otfset the recognised amounts and there is an intenlion to settle on a net basis or realise the asset and settte the liabitity simuttaneousty. The
tegatty entorceabte right must not be contingent on future events and must be enforceabte in the normaLcourse of business and in the event of
defauLt, insotvency or bankruptcy of the Company or the counterparty

(g) Inventorles

Inventorles are intia ty recogn ized at cost, and subsequentty at the tower ol cost and net reatizabt€ vatue, NetreatizabLe vatue ts the estimated se[ing
price in the ordinary course of business, tess estimated cost of comptetion and the estimated costs necessaryto make the sate.

The cost ls determined on weighted average method and inctudes expenditure incurred in acquiring the inventories and bringng them to their
present location and condition. ln the case of manufactured inventories and work in progress, cost incLudes an appropriate share of overheads
based on norma I operating capac ity.
Raw Materiat Except Limestone FIFO

Weighted Average

WelghtedAverage

At cost

{f}
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Patpa Cement Industrtes Ltd.
Notestothe Flna nclat Statements

For Perlod ended on 15Juty,2024 (Ashad 31,2081)

Stgnltlcant Intormailon. Accoun ng pollcles & Notes totheAccounts

Share CaDItat

Financiat Instruments lssued bythe Company are ctassified as Equity onty to the extent that they do not meet the definiflon of a Financiat Liability or
FlnanciatAsset.

Reserves & Funds

l)Retalned Earnlngsl Retained earnings inctudes the accumutated Profitor Loss and amount retained by Company after distribution ofdividends.

Borrowlngs

Borrowings are initialty recognised at fair vaLue, net of transaction costs jncurred. Borrowings are subsequentty measured at amorhsed cost. Any
ditferences between the proceeds (net of transaction costs) and the redemption amount ls recognised in Statement of Profit or Loss overthe Deriod
ot the borrowings using the ettectlve interest method. Borrowings are derecognjzed from the Statement ot FinanciaL Position when the obli{ation
soecified in thecontrectis discharged- cancelled orexoired.

Provlslons, Contlngent Llabllltles & CondngentAssets
(l) Provlslons
Provisions are recognized when the Company has a presenl tegat or constructive obtigation as a resultof past events, forwhich it is probabte that an
outftow of resources embodying economic benefitswitlbe requiredto seftle theobtigation and a reliabLe estimate ofthe amount can be made.

Provisions are measured at the presentvatue of management's best estimate of the expenditure required to setue the pesent obligation atthe end
ofthe reporting period. The discount rate to determine the present vaLue is a Pre-Tax Rate that reftects current market assessments of the time vatue
of money and the risks specific to the tiabitity. The lncrease in the provision due to the passage of time is recognized as interest expense.

(ll) Contlngent Llabltltles
contlngent tjabitities are recognlzed ontywhen there is a possibte obtigatlon arising from past events due to occurrence or non-occurrence of one or
mole uncenain future events not whollywithin the controtof the Company orwhere any present obtigation cannot be measured in terms offuture
outflow of resources or where a reLiable estimate of the obligation cannot be made. Obtigations are assessed on an ongoing basis and only those
havinga largely probabte outfLow ol resources are provided for.

(lll) ContlngentAssets
Contingent assets where it ls probabLethatfuture economic benetits witl ftow to the Company are not recognized but disctosed in the Financiat
Statements.

Emptoyee Benetlts
l) ShortTerm Obtlgatlons
Liabitities forwages and sataries, inctuding non-monetary benefits that are expected to be settted whotty within 12 months after the end ofthe period

in which the emptoyees render the retated service are recognized in respect of emptoyees' services up to the end of the reporting period and are

measured at the amounts expected to be paid when the tiabilities are settted. The Liabitities are presented as currentemptoyee benefit obligations in

the Statement of Fina n clat Position.

ll) Stafi Bonus

The entity has notcreated a ny provision fo r stafi bonus in absence of Taxable Profit.

Revenue Recognltlon:

Revenue js recognized to the extent that it is probable that the economic benetits wit( ftow to the company and the revenue and associated costs
incurred or to be lncurred can be reLiabty measured. Revenue is measured at fairvalue ofthe consideration received or receivabte net ofValue Added

Ta)c& Exclse Dutv.

Revenue ls recognized upon transfer of ownership of goods to the customers, provided pervasive evidence of an Arrangement exists whereby
coltectabitity of revenue is reasonabty certain and no performance revenue from sales of goods or rendering ot services is net of indirect taxes,
returns & discounts.
l) Revenuelrom Sale of Goods

Revenuelrom sale ofgoods are recognized when the slgnifianct risks and rewards ol ownership have been transferred to the Customers. Revenue is

measured at thevatue of the consideration received or receivabte. net of excise. trade discounts if anv & Value Added Tax.

Leases

The tease tiabitity needs to be accounted for under NFRS 16 "Leases". For altthe slgnificant tease, the Right-of-Use assets has tb be recognized at its
initiat recognition under cash model. The Lease liabjtity needs to be recognized at the present value ofthe lease payments that are not paid at that
date. The lease payment needsto be discounted.

Srnce condition of tease applicabitity under NFRS 16 is not satisfied,

account.

(k)

(r)

(m)

(n)



Patpa Cement Industrtes t td.
Notes to the Flna nclat Statements

For Perlod ended on 15 Juty,2024 (Ashad 31,2081)

Slgnlflcant Informa on. Accoun ng pollcles & Notes to the Accou nts

(o) Borrowlngcosts
Borrowing costs directty attributabte to the acquisition, construction or production of quaLifying assets, which are assets that necessarily take a
substantiaL period of time to get ready for their intended use or sate, are added to the cosl ot those assets, untit such time as the assets are
substantiaLty readyfortheir intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on quatilying assets ls deducted flom the
borrowing costs etigibte for ca p ita tization.

Altother borrowingcosts are recognized in Profit or Loss in the period in which theyare incurred.

(p) Incomelaxes
Income Tax Expense represents the sum ofthe tax currentty payabLe & Deferred Tax.
l) CurrentTax
Current Tax Expenses are accounted in the same period to which the revenue and expenses relate. Provision for Current Income Tax is made forrhe
Tax Liabitity payabteon Taxable Income after co nsidering tax allowa nces, deductions and exemptions determined In accordance with the apptjcable
tax rates and the prevailinqtax taws.

ll)Deferred Tax

Deferred Tax is recognized on Temporary differences between the carrying amounts of Assets & Liabitities, Deferred Tax is recognized using the
Statement ot Financiat Posltion and its Tax Base. Deferred Jax Assets & Liabitities are recognized for deductibte and taxabte temporary differences
arising between thetax base of Assets & Liabitities and their carrying amount in Financial Statements, except when the Deferred Tax arises from the
inltiat recognltion of goodwllt, an Asset or Liabitity In a transaction that is not a business comblnation and atfects neither accountng nor taxabte
Profits or Loss at thetime ofthe transaction.

Deterred Tax Assets ale recognized to the extent that it is probabte that taxable profit wltt be avaitabte against which the deductibte Temporary
differences and the carry forward of unused tax credits and unused tax Losses can be ulitized.

Deferred Tax Liabjtities are generaLty recognized for att taxable Temporarydifferences.

The carrying amount of Deterred TaxAssets is reviewed at each reponing date and reduced to the extent that lt ls no tonger probablethat sufficient
taxabte protits witt be avajtableto attow att Or part ofthe Deferred Tax Asset to be utiLized.

(q) Cash Flowsit;ent
Cash Ftows are reported using the indirect method, whereby Net Profit Before Tax is adjusted forthe effects oftransactions of a non-cash nature and
any deferrats of accruats of past orfuture cash receipts or payments,

(r) Functlonal Currency & Forelgn CurrencyTransacflons
The Financlat Statements of the Company are presented in Nepatese Rupees, which is the Company's Funcflonal Currency. In preparing the
Flnanciat Statements of the Company, transactions in currencies other than the Company's FunctionaI Currency i.e. Foreign Currencies are
recognized at the rates of exchange prevailing at the dates ofthe transactions.

(s) Earnlngs Per Share

Earning per share is calculated by dividing the profit attributabte to owners of the company by the Weighted Average Number of equity shares
outstandlng du ring the Fina ncia t Yea r.
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Palpa Cement Industrles Ltd,
Slgnlflcant Accounting Policles & Notesto Flnanciat Statements for the Year Ended on Ashad 31,2081

5 lntanglble Assets Standalone

Categorles
Accountlng Accounting
Software - | Software - ll

Accountlng Accounting
Software - lll Software - lV

Toral

Ashad End

Gross Block
As on Shrawan,2080
Addition DuringtheYear

Acquisition

Capitalization

Disposat Duringthe Year

AdiustmenVRevatuation

27,000 s3,000 /15,000 1,505,000 1,630,000

BalanceAs on Ashad, 2081 27,000 53,000 €,000 1,505,000 1,6it0,000

Amortlsation & lmpairment
As on Shrawan,2080
Amortisation Charge For the Year

lmDairment FortheYear

27,OOO 53,000 45,000 892,011 .1t,017,011
313,995 313,995

DisDosats

Adjustment
Balance As on Ashad,2081 27,O00 53,000 45,OOO 1,206,005 1,331,005

Balance As on Ashad, 2081

Net BookVatue

eR)

:'ed Acco'-
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Palpa Cement Industries Ltd.
SlsnltlcantAccountlng Poucles & Notes to Flnanclat Statements forthe Year Ended on Ashad 31,2081

5 lntanglble Assets Consolidated

Categodes
Accountlng

Soltware. I

Accounting

Software - lV

Totat

Ashad End

Accountlng Accountlng
Software - ll Sottware - lll

Gross Block
As on Shrawan,2080
Addltion Du ngthe Year

Acquisition

Capitatization

Disposat Duringthe Year

AdjustmenVRevaluation

27,OOO 53,000 45,000 1,505,000 1,630,000

Balance As on Ashad,2081 27.OOO 53,000 45,000 1,505,000 1,630,000

Amortisation & lmpalrment
As on Shrawan, 2080
Amortisation Charge Forthe Year

lmDairment For the Year

Disposats

Adiustment

27,OO0 53,000 45,000 892,011 . 7,017,077
313,995 313,995

Batance As on Ashad,2081 27,OOO 53,000 45,000 1,206,005 1,331,005

CapitalWork in Progress

Batance As on Ashad,2080

Balance As on Ashad,2081

Net BookValue

BatandeAs on Ashad,2080 - 612,989 612,989
BalanceAs on Ashad,2081 - 298,995 298,9gs

\or"*' \t'



Palpa Cement Industries Ltd.
Notes to the FlnanclaI Statements

For Period ended on 15July,2024 (Ashad 31,2081)

6 Investment Consotldated Standalone

Particulars
15th Juty,2024 16th July,2023

(Ashad 31,2081) (Ashad 31,2080)
15th July,2024 16rh Juty,2023

(Ashad 31,2081) (Ashad 31,20801

Subsldlary
Devdah Mines And Minerats M Ltd

Ghari Mines & Minerats h/t Ltd

Gothadi Mineral.s h/t Ltd

Patpa Mines & l.linerats
R.K. Minerats h^ Ltd

R.M.C. Mines & Minerats

Rahabas Minerats h/t Ltd

S.A. Minerats h^ Ltd

S.R.V. Mines h/t Ltd

Tansen Mines & Flinerats

V.K. Minerats h/t Ltd

Yash Minerats PVt Ltd

10,000,000

10,000,000

10,000,000

190,000,000

12,000,000

18,500,000

10,000,000

10,000,000

14,000,000

145,000,000

13,000,000

10,000,000

10,000,000

10,000,000

190,000,000

7,500,000

18,500,000

10,000,000

10,000,000

14,000,000

145,000,000

13,000,000

Total
30,Q00,000 30,000,000

472,500,000 468,000,000

7 Deferred TaxAssets Consolidated Standalone

Partlculars
15th Juty,2024 16th July,2023

(Ashad 31,2081) (Ashad 31,2080)

15th Juty,2024 16th ruty,2023
(Ashad 31,2081) (Ashad 31,2080)

Deferred Tax AsseV(LiablUty)

Property, Pl.ant & Equipment

Changes in OH Component Inct. in Cost of Conversion

Carried Forward ot Losses

(523,777,3/,8]|

(8,430,470)

361,188,885

(440,306,581)

(1,510,585)

273,299,078
129,630

(523,77734e]. (440,306,581)

(8,430,470). (1,510,s85)

360,973,013 213,150,315

25,936 129,630CSR Provision . 25,936

Torat (170,992,997) (228,388,s18) (171,208,869) (228,537,2211

-

8 Other Non CurrentAssets Consotidated Standalone

Particulars
15th July,2024 16th ruly,2023

(Ashad 31,2081) (Ashad 31,2080)
15th Juty,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)

CapitatAdvances

Security Deposits 4,359,748 639,209
Total 4,359,748 639.209

4,359,748 639,209
4,359,748 639,209

9 Inventorles Consolidated

Partlculars
15th July,2024 16th Juty,2023

(Ashad31,2081) (Ashad31,2080)
15th Juty,2024 16'th July,2023

(Ashad31, 2081) (Ashad 31, 2080)

As Cenlfled By Management
Raw Materiats

Power & Fuet

Packing Materiat

Semi Finished Goods [WlP]
Finished Goods

808,522,320
75,522,723
2,658,011

587,722,069

365,225,930
870,581,537

12,053,063

3,859,470
82,498,346

296,131,651 365,225,930

808,522,320 870,581,s37
75,522,723 12,053,063

2,658,011 3,859,470

587,122;069 82,498,U6
334,836,037 37A,524,247

2,044,792,809 L,652,742,587

Stores and

...b



Palpa Cement Industries Ltd.
Notes to the Flnanclal Statements

10 Trade Recelvables Consotldated Standalone

Particulars
15thJuly,2024 15thJuty,2024

(Ashad 31,2081) (Ashad 31,208U
15th Juty,2024 16rh Juty,2023

(Ashad 31,2081) (Ashad 31,2080)

Trade Receivabtes From Retated Parties
Trade Receivabtes From Other Parties

Provlsion for lmDairment ofTrade Receivabtes

72,777,371
5L7,276,264

177,824,5a7

559,293,124
L2,r7L377 r1r,a24,587

57t,276,264 559,293,724

Totat s23,447,635 67'-,117,71r 523,447,635 67t,tt7,7tl

11 Cash & Cash Equivalent Consotidated Standalone

Partlculars
15th Juty,2024 16rh Juty,2023

(Ashad 31,2081) (Ashad 31,2080)

15th July,2024 16th Juty,2023
(Ashad 31,2081) (Ashad 31,2080)

Cash in Hand (As Cenified By Management)

Bank Batance:

Bank of Kathmandu Lumbini Ltd.

Citizens Bank Internationat Ltd.

Civit Bank Ltd.

Everest Bank Ltd.

Gtobat IME Bank Ltd.

Kumari Bank Ltd.

Laxmi Sunrise Bank Ltd. lHattisar]
Machhapuchchhre Bank Ltd.

NepaI Investment Mega Bank.Ltd. [Kamatadi]
NCC Bank Ltd.

Nepat Bank Ltd.

Nepat Investment Mega Bank Ltd. [Durbarmarg]
NepatSBl Bank Ltd.

NIC Asia Bank Ltd.

NMB Bank Ltd.

Prabhu Bank Ltd.

Prime Commerciat Bank Ltd.

Rastriya Banijya Bank Ltd.

Sanima Bank Ltd.

Siddhartha Bank Ltd.

Laxmi Sunrise Bank Ltd. IKupondotel

Overdraft
Gtobat IME Bank Ltd.

Himatayan Bank Ltd.

Nepal Investment Mega Bank Ltd.

Nabit Bank Ltd.

q,t.t aa',

39,248
1,722,530

24,226,228
27,OO5,922

538,917
77,798,852
7,862,2L7
2,050,/191

787,976
2,814,772

6,246,609

2,263,299
1,354,104

1,470,662
15,205,019

527,763
437,493

9,507,M8
2,076,827
2,366,345

33,250,228
16,946,075

9,820,912

1,939,408

24,403
.tzo,oY.t

79,183
1,359,219
1,218,861

2,815,924
z,oll

1,030,481

505,846

931,431
z,t.t,ooo

32,055
2,796,842
1,015,121

o,zoc
16,755

1,357,159

693,538
1,045,856

20,419,763
1,846,343

98,326,547
2,91,5,M3

522,267

39,248

7,722,530
77,758

24e26,228
19,931,750

L7,L98,852

2,050,491

787,976
2,874,712

6,246,609

2,263,299
L,3t2,OO4

1,410,662
15,205,019

527,763
837,493

9,507,648

2,076,821
2,366,34s

33,250,228
16,946,075

1,939,408

24,403
425,593

79,183

1,359,219

2,875,924
z,ott

1,030,481

505,846

36,619

931,431

233,858

32,0s5
2,796,842
r,0L5,727

8,265

1,357,159

693,538

1,045,856

20,4L9,763
1,846,343

98,326,s47

. Totat 174,059,490

9,820,972 2,975,M3
r72,943,2L8 L39,289,527140,508,388

#AA
/e

9eH""",id
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Patpa Cement Industrles Ltd.

Notes to the Financial Statements

12 FinanclalAsset at amortlsed Cost Consotidated Standalone

Partlculars
15th July,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)
15th July,2024 16th ruty,2023

(Ashad 31,2081) (Ashad 31,2080)

lnvestment Bank Ltd. 3,000,000 3,000,000 3,000,000
Total 3,000,000 3,000,000 3,000,000 3,000,000

13 OtherFinanclalAssets Consolidated Standalone

Particulars
15th Juty,2024 16th Juty,2023

(4shad31,2081) (Ashad31,2080)
15th Juty,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)

Curlent
Custom Dharauti (Returnabte coods)
Bank Guarantee Margin

Export Incentive Receivabte

LetterofCredit Margin

Letter of Credit Advance

276,000

697,900

62,883,630

10,700,089

2,513,640

28s,075
697,900

12,3M,558
5,749,209

.LO,0UC

276,000

697,900
62,883,630

10,700,089

2,513,640

285,075

697,900
72,344,958
5,149,209

lo,ouo
Total 77,071,,259 74,493,747 77 O71,259 1a,493,747

14 Othel CurrentAssets Consolidated Standalone

Partlculars
15th July,2024 16th July,2023

(Ashad 31,2081) (Ashad 31,2080)

15th July,2024 16th July,2023
(Ashad 31,2081) (Ashad 31,2080)

Prepaid Expenses

Advanceto Supptlers
Advance to Retated Parties
Advance to Other Parties

Custom Deposit

Advance Against Statf & Labors

Advance Expenses

Other Receivabtes

7,027,633

37,467,044
28,654,090

2,575,869

1,550,000

I OOO Ot7

trr,ru,
14,638,814
17,668,413

7,726,624

5,040,377

1,027,633

37,867,044
28,654,090

2,575,869

7,550,000

7,999,927

112,968

14,638,814

77,668,473
7,726,624

5,040,377
VAT Receivabte 42.452.822

Totat 714,127,457 41,187,063

42,452,822

720,L21,,457 47,787,063

15
(a) Equity Shale Capltal Consotldated Standalone

Panlculars
15thJuly,2024 16thJuty,2023

(Ashad31,2081l (Ashad31,2080)
lsrh luay,2gu. 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)

Authorlsed Capital:
37,500,000 Ordinary Shares @ Rs.100 Each

lssued Capital:
37,500,000 Ordinary Shares @ Rs.100 Each

3,750,000,000 3,750,000,000

3,750,000,000 3,750,000,000

3,750,000,000 3,750,000,000

3,750,000,000 3,750,000,000

3,000,000,000 3,000,000,000

Pald Up Capltal:
30,000,000OrdinarySharesotNPR100Each 3,000,000,000 3,000,000,000

3,000,000,000 3,000,000,000 3,000,000,000 3,000,000,000

K")lI3;s/ \';'

-/p)-__--l.A
<ed Acco)

Katn\a nttu

Total



Palpa Cement Industrles Ltd.

Notes to the Financial Statements

(b)
(i)

Other Equlty

Free Reserve Consolidated Standalone

Particutars
15th July,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)
15th Juty,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)

Retained Earnlngs

Balance at the Beginning ofthe Year

(+) Profit Forthe Year

(+) Other Comprehensive Income

Available For Distribution
(-)Dividend Paid

(+) Provision for CSRwritten back

479,723,6L0

69,854,033

379,659,252
38,760,134

420,769,778 379,659,252
70,055,538 39,206,242

449,571,642

648,150

4La,4r93a7

7,304,223

490,225,255 418,865,/t!t5

648,150 7,304,223
490,873,1105 420,t69,778Balance atthe End ottheYear 490,225,792 419,723,610

(ll) RevatuatlonReserve Consolidated Standalone

Particutars
15th July,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)
15th July,2024 16th July,2023

(Ashad 31,2081) (Ashad 31,2080)

Batance atthe Beginning of the Year

Land Revatuation Reserve

483,677,265 483,677,265
4A3,677,265 4A3,677,265

Batance at the End of the Year 443,671,265 483,677,265 4a3,677,265 483,677,265

Grand Balance atthe End ofthe Year 973,903,057 903,400,875 974,5s0,670 903,E46,9E3

16 LongTerm Borrowings Consotidated Standalone

Partlculars
15th July,2024 16th July,2023

(Ashad31,2081) (Ashad31,2080)
15th July,2024 16th July,2023

(Ashad 31,2081) (Ashad 31,2080)

Hlre Purchase Loan

Himal.ayan Bank"|-td.

Nepal. Investment Bank Ltd.

Permamentworking capital
GtobatBank Ltd.

Himalayan Bank Ltd.

Nabit Bank Ltd.

NepaI Investment Bank Ltd.

Sanima Bank Ltd.

LongTerm Loan

Gtobat Bank Ltd.

Himatayan Bank Ltd.

Nabit Bank

Nepat lnvestment Bank Ltd.

Sanima Bank Ltd.

15,714,000

4,460,103

314,500,000

222,000,o00
156,000,000

360,750,000

249,750,OOO

t,777,U9,62L
787342,082
510,529,908

797,843,607
803,514,400

22,698,000
6,664,917

340,000,000
240,000,000
160,000,000

390,000,000
270,000,000

15,714;000 22,698,000

4,460,103 6,664,917

314,s00,000 340,000,000

222,000,000 240,000,000

156,000,000 160,000,000

360,750,000 390,000,000

249,750,000 270,000,000

G)Term Loan Current Portion (224,647,5781 (60,q00,000)

Total 5,157,646,202 5,2A3,578,207

1,286,618,269 r,r7t,849,62r
858,013,902 78L,382,082
560,529,732 510,529,908

896,8M,200 791,843,607
882,209,787 803,514,400

1,286,618,269

85S,013,902

560,529,732

896,844,200
852,209,787

(224,647,5r8) (630,000,000)

5,L57,646,202 5,283,57a,2O7

17 Other Non Cu ent Financlal Liabitities Consotidated Standalone

15rh Juty,2024 16rh July,2023

(Ashad 31,2081) (Ashad 31,2080)

15th Juty,2024 16th Juty,2023

(Ashad 31,20E1) (Ashad 31,2080)

11,654,097 14,810,233

11,Gs4,097 14,810,233

L

Retention

Particulars

Kelinr\ndu

14,810,233

\'.o\"'\v



Patpa Cement Industries Ltd.

Notesto the Financial Statements

18 Provisions Consolidated Standalone

Paniculars
15th July,2024 16th July,2023

(Ashad 31,20811 (Ashad 31,2080)

15th Juty,2024 16rh Juty,2023
(Ashad 31,20811 (Ashad 31,2080)

Non - Current
Provision For Leave Encashment
Provision ForGratuity

Non Current Provisions

Current
Provision For Corporate Sociat Responsibitity
Provision For Bonus

729,678 648,150 729,678 648,150

Current Provlslons 129,678 648,150 t29,67e 648,150

19 Trade Payabte Consolldated Standalone

Partlcutars
15th Juty,2024 16th Juty,2023

(Ashad 31,20811 (Ashad 31,2080)

75rh tuay,2o24 16th July,2023
(Ashad 31,2081) (Ashad 31,2080)

Trade Payabte From Rel.ated Parties 2,252,222
109,748,696 774,695,704Trade PayabteFrom Others 109,74S,696 774,695,L04

Totat 112,000,919 774,695,704 112,000,919 L74,695,t04

20 ShortTermBorrowlngs Consolidated Standalone

Partlculars
15th Juty,2024 16th Juty,2023

(Ashad31,2081) (Ashad31,2080)
15th Juty,2024 16rh Juty,2023

(Ashad31,2081) (Ashad31,2080)

OverDraft
Gtobat Bank Ltd.

Sanima Bank Ltd.

ShortTerm Loan

Himatayan Bank Ltd.

Nabit Bank Ltd.

Nepat Investment Bank Ltd.

Worklng Capital Loan

Gtobat Bank Ltd.

Nepat lnvestment Bank Ltd.

(+) Current Maturity of LTL

74,703,73r
114,600,000

140,000,000

98,000,000

662,230,000

50,000,000

224,U7,578

100,000,000

630,000,000

L4,LO3,737

114,600,000

140,000,000

98,000,000
662,230,000

50,000,000
- 100,000,000

224,647,578 630,000,000

1,303,581,249 730,000,000

21 0ther culrent Flnanclal Liabitities Consolidated Standatone

Partlculars
15th Juty,2024 16rh July,2023

(Ashad 31,2081) (Ashad 31,2080)
lsrhruty,2024 16rhJuty,2023

(Ashad 31,2081) (Ashad 31,2080)

Other Payabte

Customer DeDosit

. Retention Money

Other Emptoyee Related Payabte

Sataries &Wages Payabte

183,918

9,886,806

14,603,656

456,984
183,918

2,991,985

13,986,573

13,259,558

183,918

9,886,806

14,603,656

8,390,259
183,918

2,991,985

13,986,573

48,294,520 42,453,792

86,228,459 68,006,s29

Statf
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Palpa Cement Industries Ltd.
Notes to the Financial Statements

22 Other Current Liabiutles Consolidated Standalone

Partlculars
15th July,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)

15th Juty,2024 16th July,2023
(Ashad 31,20811 (Ashad 31,2080)

Interest Payabte

Audit Fee Payabte

Advance From Customers
From Retated Parties

From Others

Statutory Dues

T0S PayabLe

Excise Payable

VAT Payabte

Royatty Payabte

Reverse VAT Payabte

Othel Llabllities
Payabte Against Letter of Credit
Other Payabte

27,576,667

1,267,375

31,436,315

11,266,911

4,360,356

5,657,722

331,686,07s
16,725

t,267,375

446,610
22,446,260

4,207,O47

5,265,270

2,774,258
7,03/,433

723,645

7L,64L,935

27,576,667

31,436,;15

11,263,311

4,360,356

5,657,7_22

331,686,075

446,610
22,846,260

4,203,222
5,265,270

2,L74,2aA
7,0u,433

723,645

71,641,938

Total _ 4t3-20a.1a6 lnqnnAn65 al, q.rn at1 l^e-r... t^^

Standatone

Partlculars
15th Juty,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)
15th July,2024 16th ruty,2023

(Ashad31,2081) (Ashad31,2080)

IncomeTax LlabiLities

IncomeTaxAssets 5,133,2Ss

(rr0,9421
4.29L.973

.L70,9421
5,133,255 4,297,973

5,O22,3L3 4,291,913Totat 5,022,313 4.291.913

6f*R
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Patpa Cement Industrles Ltd.
Notesto lhe Flnanclal Statements

FoI Perlod ended on 15July,2024 (Ashad 31,2081)

Flg.ln NPR
Revenue From Operatlons Consolidated Standalone

Panlcutars
15thruty,2024 l6thJuty,2023

(Ashad 31,2081) (Ashad 31,2080)

Revenue From CtinkerSates
Other Operatlng Income

Revenue From Trading & Service

Revenue From Scrao Sates

7,249,U7,266 1,533,485,877

15thJuly,2024 16thJuly,2023
(Ashad 31,2081) (Ashad 31,2080)

2,903,497,522 2,569,2U,247
7,249,847,266 1,533,485,877

7,800,088 20,5U,222
2,093,350 5,794,900

7,800,088

2,093,3s0
20,584,222

5,794,900

72,344,954Incentive 62,883,630 72,344,958

4,226,115,855 4,141,444,204Total 4,226,115,955 4,14'-,M4.204

25 Cost ol Sates Consotldated Standatone

Partlculars
15thJuty,2024 16thJuty,2023

(Ashad 31,2081) (Ashad 31,2080)

15thJuty,2024 16thJuly,2023
(Ashad 31,2081) (Ashad 31,2080)

Raw Materiats Consumed
Packing Materials Consumed
Other Materials Consumed
Production Expenses [Sch 25A]

(+)Opening Stock- FG

(+)OpeningStock - WIP

G)Ctosing Stock-WlP

1,190,418,835

115,890,040

2,742,463
2,376,74A,909

42,498,U6
3,859,470

(2,6s8,011)

903,769,064
98,434,675

11,610,804

2,754,724,779

138,760,511

3,503,057
(3,8s9,470)

1,190,418,835 903,769,064
115,8b0,040 98,2134,675

2,742,453 11,610,804
2,376,74a,909 2,754,724,719

82,498,346 138,760,511
3,859,470 3,s03,057
(2,658,011) (3,859,470)

(587,122,069) (82,498,346)

3,18r,777,983 3,223,844,413

Stock- FG

Totat g,LBt,T77,9A3 g,2ag,g44,4ta

Panlculars
15lhJuly,2024 16thJuty,2023

(Ashad 31,2081) (Ashad 31,2080)

Standatone

15thJuty,2024 16thJuty,2023
(Ashad 31,2081) (Ashad 31,2080)

72,200,A59

5,370,000

10,397,578

809,452

53,422,553
652,630

89,783,519

72,753,297
2,732,777

287,3/,0,772

4,424,!54

7,589,777,377

7!,723,529
s,208,000

10,940,962

310,514

47,297,649
510,306

91,596,080

66,581,335

2,265,570
266,235,932

8,288,924

72,200,A59

5,370,000

10,397,578

809,4s2
53,422,553

652,630

89,783,519

72,753,297

2,732,777

77,r23,529
5,208,000

10,940,962

310,514

4L,297,649
510,306

91,596,080

66,581,335

2,265,570

7,778,867,377 r,5A9,777,317
Generator Running Expenses

Security

Insurance Premlum

Repair & Maintenance Expense I BtockA
Repair& Maintenance Expense I BtockD
Cteaning & Maintainance Expenses

Salaries &Atlowances

Wages

Mess Expenses

Depreciation on Buitding & Ptant & Machinery

Other Manufacturing Expenses

Totat 2,376,7/18,909 2,154,124,779

281,U0,772 266.235.932

4,424,754 8,288,924
2,376,74A,909 2,754,124,115

26 Otherlncome Consotldated Standalone

Panlculars
15thJuty,2024 16thJuly,2023

(Ashad 31,2081) {Ashad 31,2080)

15ihJuty,2024 16lhJuly,2023
(Ashad 31,2081) (Ashad 31,2080)

Insurance CLaim

Interest Income
5,612,700

335,750

393,463

8,056,801

459,030

2,758,589

r20,727
5,004,790

5,672,700
335,750

393,463
8,053,276

459,030

2,758,589

720,727
5,004,790

Drotiton Sale of Fixed Assets

Miscettaneous lncome

158,428,936

14,39s,189 166,7t2,066

L

Other lncome



Palpa Cement Industrles Ltd.

Notes to the Flnanclal Statements

For Perlod ended on 15Juty, 2024 (Ashad 31,2081)

Flg.ln NPR

27 Admlnlstlatlon Expenses consotldated Standatone

Panlculars
15thJuty,2024 16thJuty,2023

(Ashad 31,2081) (Ashad 31,2080)

15th Juty,2024 16th Juty,2023

(Ashad 31,2081) (Ashad 31,2080)

Etectricity

Sataries &Attowances
StaffWettare

Bonus

lnsurance Premium

Repair& Maintenance Expense I Btock I
Repair & Maintenance Expense I Btock C

Rent

Rates & Taxes

Consultancy Fees

Audit Fee

TaxAudit Fee

Locat Conveyance

Prlnting &Stationery

Travetting

Bank Charges & Commission

Membership & Subscription

Donation

Communication Charges

Guest Entertainment

Miscetlaneous Expenses

Otfice Upkeep & Maintenance
Annual Maintenance Charges

Vehictes Running Expenses

Postage & Couriercharge
Pooja Expens€s'

Cleaning & Maintainance Expenses

Exchange Gain/(Loss)

Corporate Soclat Responslbitlty (CSR)

CSR Expenses

CSR Provislon

Certificate otOrigin
Depreciation of Property, Plant and Equipments

205,631

43,389,364

2,639,255

4,372,777

2,674372
2,709,844
4,844,777

5,555,170

7,522,226

7,203,400

82,800

27,603
2,707,677

6,505,311

6,399,693

155,000

6,674,627

2,272,322

266,059

70L,297

567,477

224,U4
27,724,076

278,762
747,507
228,984
80,001

648,150

729,678

934,156

10,126,093

186,860

45,362,526

4,362,617
7,674,724

3,234,720
4,874,777
4,493,277
6,626,224

1,203,400

82,800

44,790
7,577,777

6,033,863

5,282,867
29,500

7,897,274
2,274,776

447,537
138,800

1,318,878

543,742
7,006,082

665,395
405p72

7,304,223

644,150

296,925

11,836,808

205,631

€,389,364
2,639,255

4,372,777

2,674372
2,709,U8
4,844,777

5,555,170

7,522,226
1,000,000

15,000

.27,603
2,707,677

6,s05,311
6,398,693

155,000

6,614,628

266,059

101,291

567,477
224,58

2r,724,076
278,762
747,507
228,9U
80,001

648,150

729,678
934,156

10,126,093

186,860

4s,362,526
1,979,396

4,362,677
7,674,724

3,2U,120
4,474,7!1
4,186,811

6,609,274

1,000,000

15,000

44,790
7,877,777

6,033,863

5,242,607
29,500

7,897,277

2,274,776
447,537

138,800

1,318,878

543,742
7,006,082

273,577
665,39s

405,912

7,304,223

648,150

296,925

11,836,808

329,495Amortization ot Intangibte Assets 313,995 329,495

Totat 134,989,964 116,5/t9,74L 1u,7L7,765 115,954,930

28 Settlnq& Dlstrlbutlon Expenses Consolidated Standalone

Panlculars
15th Juty,2024 16th July,2023

(Ashad 31,2081) (Ashad 31,2080)

15thJuty,2024 16thJuly,2023

(Ashad 31,2081) (Ashad 31,2080)

Satdries &AtLowances

Advertisement & Business Promotion

Distribution & Freight OutYvard

Export Expenses

Repair& l"laintenace (S&D)

Commission

26,734,5O7

24,077,232
24,067,676
20,402,774
5,837,752

27,213,263
16,805,812

23,209,700
9,678,772

5,402,r4r

26,738,507

24,077,232
24,067,676
20,402,778
5,837,752

27,2!3,263
16,805,812
23,209,700

9,678,772

5,402,147

114,806,323 90,7M,542 114,806,323 90,7M,542
215,923,Q67 172,393,629

6/-\ .>-
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Palpa Cement Industrles Ltd.
Notes to the Flnanclal Statements

For Perlod ended on 15Juty,2024 (Ashad 31,2081)

Flg.ln NPR

' 29 Flnance Cost Consolldated Standalone

Panlculals
15thJuly,2024 16th July, 2023

(Ashad 31,2081) (Ashad 31,2080)

75th \tay,2Ou 16thJuty,2023
(Ashad 31,2081) (Ashad 31,2080)

On Term Loan

Interest On Worklng Loan

494,277,574
201,036,588

s79,376,620
752,479,807

494,277,514 579,376,620
201,036,588 752,479,807

695,254,102 731,856,420Totat 695,25/,102 731,856,420

30 lncomeTax Expense Consotldated Standalone

Partlculars
15thJuty,2024 16thJuly,2023

(Ashad 31,20811 (Ashad 31,2080)

l5lh lu|y,2024 16thJuty,2023
(Ashad 31,2081) (Ashad 31,2080)

Current Tax on Prof it For The Year 770,942
Deferred Tax ForTheYear (57,395,521) 24,8tf,933
IncomeTax Expense 157,2U,5791 24,811,933

770,942
(57,328,3s2) 24,960,636
(s7,2r7,4r0l 24,960,635

<;PR>+"/ \-.'
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Patpa Cement Industdes Ltd,

Notes tothe Flnanclat Statements
For Perlod ended on 15 ruay,20Z(Ashad 31,2081)

3l FalrVatue Measurements
(l) Flnanclat Inst.uments by Cateogory& Hlerarchy
This section exptains the judgements and estimates made in determiningthe FairVatues ofthe Financial Instruments that are measured at Amortised Cost and

at which Fair Values are discLosed in the Financial Statements. The Company doesn't have any Financiat Inst.uments which are to be measured at Fak Vatue

through Profit & Loss or FairVatue through Other Comprehensive Income.

To provide an indication about the retiabitity ofthe inputs used in determining FairVatue, the Company has cLassified its linancialinstruments into Three Levets

nreccrihcd ar ncr annlicahlc NFRS Hawcvcr allthcFlnanclallnstflrmpnishclrlhvtheCnmnenvfall||ndFrlpvel3Cetprorv

Level l: Levet 1 Hierarchy inctudes Financial Instruments measured usingQuoted Prices.

Levet 2: Fair Vatue of Flnancial hstruments that are not traded in an active market is determined using valuation techniques whlch maximises the use of
observabte market data & rely as tittLe as possibte on entity-specific estimates. lf atl significant inputs required to determine Fair Vatue of an instrument are

observable,the instrument is inctuded in Levet 2.

Level3: lf one or more otthe significant inputs is not based on observabte market data, the instrument is inctuded in Levet 3.

There ls notransferof Financial Instruments between different tevels as mentioned above during the year.

32 Flnanclat Rlsk Managemenl

TheCompanys actlvlties expose lt to Credit Rlsk, LiquidityRisk & Market Risk,

l) Cledlt Rlsk

The Company is exposed to credit risk for various Financiat Instruments, For Exampte Customer Receivabtes, Loans or Advances given. The Company

continuously monitors Receivabtes and defautts with customers & other counterparties. Appropriate Securlty Deposits atong with Bank Guarantee are kept

agalnst the suppties to customers.

Credil Risk with respect to lrade Receivabte is managed bythe Company through setting up Credit Limits for customers & atso periodicatty reviewingthe Credit

wonhiness of majorcustomers.

lmoairment forlrade Receivabtes:

Partlcutars
lsth ruty,2024 16th Juty,2023

{4shad31,2081) (Ashad31,2080)

Gross CarryingAmount

lmDakement Losses

523,447,635 67t,717,771

Ca.rylngAmount of Trade Recelvabtes 523,447,6it5 671,177,717

The credlt riskfor cash & cash equivalents is considered negtigibte, since the counterparties are NepaI Rastra Eank approved Financiat Institutions.

ll) Llquldlty Rlsk "
Prudent Liquidity Management implies maintaining sutlicient cash and marketabte securities and the avaiLablity of lunding through an adequate amount of

internat and externat fina ncing to meet obligations when due. The Company monitors its riskto a shortage offunds on a regular basis through cash forecast for

scheduled debts servlcing payments a nd conslderlng maturity profiles of Financial Assets & Other Financiat Liabilities.

a) FlnanclngArrangements:
The Company had avaited FinancingArrangements as categorised betow. Ctosing balances ofthe same stands as foLtows:

Padlculars
15thJuty,2024 16thJuty,2023

(Ashad31,2081) (Ashad31,2080)

ShortTerm Borowings
Long Term BorrowinAs

1,303,581,249 730,000,000

5,t57,646,202 5,283,578,207

TotatBofiowinls 6,46r,27,+s7 6,013,578,207

6")A{,\s/ \[n

led Acco$)

Kat\andu

\,rv*"\r



Patpa Cement Industrles Ltd.

Notes to the Flnanclal Statements
For Perlod ended on 15 Juty,20211(Ashad 31,2081)

b) Maturlty of Flnanclat Llabltltles:
Thetabte betow summarises the Companys Financia( Lia biLlties into Retevant Matu rity Groupings based on their Contractual Maturities for aLt Financiat

Liabitities.

15th luty,2024 15th Juty,2024

{Ashad31,2081) (Ashad31,2081}
t6th Juty,2023 16th Juty,2023

(Ashad31,2080) {Ashad31,20s0}

ParticuLars < 1Yeal > l Year < I Yeal > lYeat
Trade Payables

Borrowings

Other Non Current Fhanclat Lla bllhles

Other Current Financial Liabitities

112,000,919

1,303,581,249 5,157,e/,6,202
11,654,097

86,228,irs9

774,695,L04

730,000,000 5,283,s74,207

14,810,233

68,006,s29
Totat Flnanclat LlablUtles 1,s01,810,627 s,169,300,299 972,701,63:1 5,298,388,i140

lll) 1'larket Rlsk

al) Forelgn Cunency Rlsk Exposu.e

The Companyimports are predominantty denominated in lNR. Asthe exchange rate between India & Nepal isfixed, Companydoesn't have foreign currency risk

for lts transactions.

b1) Interest Rate Rlsk

Interest Rate Risk is the riskthat the Fair Vatue or Future Cash Ftows of a Financiat Instrument wilt fLuctuate because of changes in Market Rates. The Companys
poticyisto minimise Interest Rate Cash Ftow riskexposureon borrowings. Companyalso have interestrate sk in-terms of opponuinity cost on Interest Income.

b2) Interest Rate Sensltlvlg
Profit orLoss is Sensitive tochanges in Interest Ratefor Borrowlngs. Achange in Market Interest Level by 100 gasis Pointswhich is reasonabty possibte based on

Management's Assessmentwoutd havethe fottowing effect on the Profit Atter Tax.

Partlcutars
15th,,uty,2024 16thruly,2023

(Ashad31,2081) (Ashad31,2080)

Interest Rate- Increase By 100 Basis Points*
Interest Rate- Decrease By 100 Basis Pointsr

62,374,028 58,983,165
(62,371,0281 {58,983,165)

* Hotding a tt other Variabte Constant

3il Capltat Management

The Company has Equity Share Capitat & ReseNes as the source of capitat. The primary obiective of the Compant/s capitat management is to maximize the

sharehotder vatue & provide adequate return to sharehotders. To maintain or adjust the Capitat Structure, the company may issue new shares forfunher capitaL

inlusion.

\,..
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PatDa Cement lndustrles Ltd.
Notes to the Flnanclal Statements

For Perlod ended on 15 ruly,202 (Ashad 31,2031)

3il Retated Party Dlsctosure
Key Managerlal Pelsonnel

Chairman - Mr. Rajesh KumarAgrawal
Dlrector - Mr. Vishnu KumarAgrawaI
Director - Mrs. Sweety KumariAgrawa(
CEO - Mr.Atut Datmia

CFO - Mr. Sandeep Sewa luptoAshad 1st,2081]
CFO- Mr. Begam KC

Subsldlarv Entltles

Devdah MinesAnd Minerats An. Ltd.

GhariMines& Minerats An. Ltd.

Gothadi Minerats h^. Ltd.

Patpa Mines & t'.linerats A/t. Ltd.

R.K. Minerals Ad. Ltd.
R.M.C. Mines &Minerats P\it. Ltd.

(al Xey 14anagement Pelsonnet Compensatlon:

Subsldlarv Entltles
Rahabas Minerats Fn. Ltd.

S.A. f,finerals F/t. Ltd.
S.R.V. |\1ines Pvt. Ltd.
Tansen Mines &Mherats 44, Ltd.
V.K. Minerats hn. Ltd.
Yash Minerals A^. Ltd.
Reteted Entltles

RMC Cemenl Pw. Ltd.
Rajesh Metal Crafts tM. Ltd.
RMC Foods Pvt. Ltd.

RMC Construation FM. Ltd. '

Purvanchal Cement A^. Ltd.
RMC InvestmentAn. Ltd.

Flg.In NPR

Consotldated Standatone

Partlcutars
15th luty,2024 l6th July,2023

(4shad31,2081) (Ashad 31,2080)

15thJuty,202't 16thJuty,2023
(Ashad 31,2081) (Ashad 31,2080)

ShortTerm Employee Eenefits 5.747.420 3,077,602 5.747.420 3.077.602
5,147,120 3,O77,602 : 5,147,'t20 3,O7t,602

{b) Related Partylransactlons: Consotldatlon Standatone

Panlculars KMP *",",*T,1o0". Totat KMP *"o,llniluo", Totar

Sates

For The Year Ended 15th July,2024 (Asadh 31,2081)

ForThe Year Ended 16th July,2023 (Ashad 31,2080)

Purchases

ForThe Year Ended 15th July,2024 (Asadh 31,2081)

ForTheYearEnded 16th July,2023(Ashad31,2080)

Serulces Purchase

For The YearEnded 15th July,2024 (Asadh 31,2081)

For The YearEnded 16th July,2023 (tuhad31,2080)

97,292,14 97,292,14

M6Jr7 ,5U 1,16,117,564

3,600,000

3,600,000

3,600,000

3,600,000

73,4F.2,975

2,673,235

3,600,000

3,600,000

97,292,MA

746,771,5U

13,442,975

2,673,235

97,292,18

1i16,117,564

73,482,97s

2,673,235

3,600,000

3,600,000

13,482,975

2,673,235

lc) Retated Party Batances: consolidated Standalone

Panbulars
Othel

Retated Enfl es

Other

Related En fles
Kl'lP

Trade Racelvables

As at 15th Juty,2024 (Asadh 31,2081)
As at 16lh July,2023 (Ashad 31,2080)

Trade Payables

As at 15rh .luty, 2024 (Asad h 31,2081)
As at 16th Juty, 2023 (Ashad 31,2080)

t{et Staft Payabte

As at 15th July, 2024 (Asad h 31,2081)

12,L7137r t2,771,371
171,824,587 771,A24,5A7

2,252,82 2.252,2n

72,17!,37! t2,77t37t

. 
771,424,547 7f,42 ,*7

2,252,222 2,82,222

. 3,277,7003,277,700 3,217,700 3,2!7,700
As at 16th July, 2023 (Ashad 31, 2080) 2,643,320 2,643,320 2,643,320 2,643,320

.,2e" Asso.,\xe5(e.
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Patoa Cement lndustrles Ltd,

otes to the FlnanclalStatements
Fol Pellod ended on 15luty,202 (Ashad 31,2081)

35 Legat Maners & Contlngent Llabllltles
Claims agalnstthe company not acknowledged as liability - lntand Revenue Depanment

Consotldated Standatone

Panlculars
15thruty,2024 16thruty,2023

(4shad31,2081) (Ashad31,2080)
15rhruty,2024 l6thruty,2023

(tuhad31, 2081) (Ashad31, 2080)

Ctalms agalnstthe Company not acknowtedged as debts:
For Income Taxr'YAT/Excise* 4.941.986 4,941,986 4.941.986 4.941.986

Note:
l Company has not recognized anyform ol contingent tlabllityfor Income Tax & VAT so assessed fo I Fyi 2075176,2076lTl &2078179 as the same is under
reviewappeat at respective legal forums.

2. Managernent believes that chances of these matters going againstthe company are remote and there wilt not be any probable cash oumow.

36 Coryorate Soclal Responslbltlty
Provision for Corporate Soclal Responslbltlty, as required underthe provision of Industrial Enterprise Act,2076 Sec:54 has been created.

37 Earnlngs Per Sh!!.!

Panbulars
15thJuly,202il 16thruty,2023

(Ashad 31,2081) (Ashad 31,2080)

15thJuty,202,1 16thJuly,2023
(Ashad 31,2081) (Ashad 31,2080)

Profit Forthe Year

Weighted Avg. No. of EquityShares O/S During the Year

69,854,033

30,000,000
38,760,134
30,000,000

100

1,29

70,055,538 39,206,242
30,000,000 30,000,000

' roo 1ooNominal Vatue of Equity Shares 100
Earnhgs Per Sha.e 2.33

38 Assets Ptedged
To Cotl,fteratlze lts boalowlngs followlnEarrangements has been done:

Entltyhas entered into PariPassu agreementwhere ithas pledged altits movable/non movable assets (Existing& Future Expansions ), Individ ual Guarantee has

atso been provided by Directors atongwith that first charge over income so generated from project has atso been given to the consonium banks.

3|t Regrouplngof Flgures:
Prevlous Yeals figures have been regrouped/rearanged as and where necessary.

40 !llscellaneous:
(l)Attamounts are in Nepabse Rupees unless otheMise stated.
(li)Atl flgures are in the Nearest Rupee & Rounded off.

\r*-*'\


